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1 SUMMARY 

1.1 Introduction 

 
SGS Geological Services Inc. (ñSGSò) was contracted by Silverco Mining Ltd., (ñSilvercoò or the "Company") 
to complete a Mineral Resource Estimate (ñMREò) for the Cusi Ag-Au-Pb-Zn Project (ñCusiò or ñProjectò) in 
Chihuahua, Mexico, and to prepare a National Instrument 43-101 ("NI 43-101") Technical Report written in 
support of the MRE. The Cusi project is considered a development-stage mineral project. 
 
Silverco Mining Ltd., formerly Quetzal Copper Corp., was incorporated on November 30, 2020 pursuant to 
the Business Corporations Act (British Columbia). The Company is a Canadian-based mining company 
listed on the TSX Venture Exchange (TSX-V: SICO) with its corporate office at located 750 ï 1095 W 
Pender St, Vancouver, BC, V6E 2M6. The Companyôs principal business activity is the acquisition, 
exploration and development of mineral properties in Mexico. 
 
In 2024 the Company acquired the Cusi Mining Complex, a past-producing silver mine in Mexico with zinc 
and lead by products. The mine was placed on care and maintenance in 2023, and the Companyôs primary 
focus is now on exploration and evaluation activities and advancing the restart of the Cusi Mining Complex. 
The mining concessions comprising the Cusi project are held 100% by Silverco, through a wholly owned 
subsidiary, Minera San Bernab®, S.A. de C.V. (ñMSBò), and were acquired in July 2024 from Sierra Metals 
Inc.  
 
The current report is authored by Ben Eggers, MAIG, P.Geo. (ñEggersò) and Allan Armitage, Ph.D., P. Geo., 
(ñArmitageò) of SGS (collectively, the ñAuthorsò). The Authors are independent Qualified Persons as defined 
by NI 43-101 and are responsible for all sections of this report. The MRE presented in this report was 
estimated by Eggers. 
 
The reporting of the MRE complies with all disclosure requirements for Mineral Resources set out in the NI 
43-101 Standards of Disclosure for Mineral Projects. The classification of the MRE is consistent with the 
2014 Canadian Institute of Mining, Metallurgy and Petroleum (CIM) Definition Standards (2014 CIM 
Definitions). In completing the MRE, the Author uses general procedures and methodologies that are 
consistent with industry standard practices, including those documented in the 2019 CIM Estimation of 
Mineral Resources & Mineral Reserves Best Practice Guidelines (2019 CIM Guidelines). 
 
The current Technical Report will be used by Silverco in fulfillment of their continuing disclosure 
requirements under Canadian securities laws, including National Instrument 43-101 ï Standards of 
Disclosure for Mineral Projects (ñNI 43-101ò). This Technical Report is written in support of an MRE 
completed for Silverco. 

1.2 Property Description, Location, Access, Infrastructure, and Physiography 

 
The Cusihuiriachi (ñCusiò) property is located in Abasolo Mineral District in the municipality of Cusihuiriachi, 
Chihuahua state, Mexico. The property is 135 kilometers west from Chihuahua city and 19 km south from 
the city of Cuauhtémoc via paved highways. Within the Project area access is by minor unpaved roads, 
drivable tracks, and footpaths. 
 
Silverco, through their wholly owned subsidiary Minera San Bernabé, S.A. de C.V., owns a one hundred 
percent (100%) interest in 95 mineral concessions that comprise the Cusi property covering an area of 
16,073 ha. Included in these concessions are six historical Ag-Au-Pb-Zn producers developed on several 
vein structures: Promontorio, Santa Eduwiges, San Miguel, La Bamba open pit, La India,  and San Marina,  
as well as exploration concessions around the historical mine areas. In accordance with Mexican mining 
laws, exploration and mining on the Cusi property are subject to semi-annual payments to the Mexican 
Federal Government. Fees are paid to the federal government twice each year, in January and July and 
the amounts paid change are updated annually. All concessions are in good standing, and all property tax 
payments have been completed up to the effective date of the report. 
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Royalties from the Cusi property are payable to three companies when commercial extraction takes place. 
Seventy-five (75) mining concessions are subject to a 2% NSR payable to Dia Bras Mexicana, S.A. de C.V. 
Two (2) mining concessions are subject to a 2% NSR payable to Minera Homero, S.A. de C.V., and twenty-
three (23) mining concessions are subject to a 1% NSR royalty payable to Minera Silverstrike, S.A. de C.V. 
 
Electricity at the Cusi property is provided by the Mexican Electricity Federal Commission (Comisión 
Federal de Electricidad). It is transmitted in 33 kV power lines. Existing electricity was adequate for previous 
mining operations on the Property, and the current supply is expected to be sufficient for any future mining 
operations. Water was previously recovered from underground workings of the Promontorio and Santa 
Eduwiges mines, and any future mining operation would likely use the same sources. The recovered water 
is not treated, so potable water is trucked to the site. Milling of any future mineralized material would likely 
take place at the company-owned Mal Paso mill, located 44 km from the Cusi mine. Ore was previously 
transported from the mine to the plant in 20 tonne trucks. 
 
The Cusi property terrain varies in elevation from 1,950 to 2,460 meters above sea level. This region's 
landscape is marked by significant topographic variation, with differences in elevation ranging from 50 to 
500 meters. Notable geographic features include the Bufa and Bufita hills, as well as the Cusi fault, which 
runs parallel to the Cusi River. The area is predominantly covered by vegetation, with exposed rock 
formations frequently observed along roadsides and streams. 

1.3 History 

 
In 1687, Spanish explorer Antonio Rodríguez discovered and began exploiting gold and silver deposits in 
the Abasolo Mining District, including the Cusi area, specifically within the San Miguel and La Candelaria 
zones. Intermittent mining activities occurred on the Property through to the early 1900ôs however the early 
mining history and operational details in the Cusi area are not well documented. By 1911 development on 
the Property included the advancement of the Santa Marina and San Bartolo shafts to 1,000-foot below 
surface Mining activities in the Cusi project area continued intermittently during the Mexican Revolution 
(1910-1920). Mining activities on the Property resumed from the 1920ôs to 1937 with reportedly 0.5 to 1 Mt 
of ore mined during this period. In the 1970s, mining resumed at several sites within the Cusi project area, 
producing an estimated 3,000 tons of mineralized material per month with an average silver grade of 12-
18 oz/t (373-560 g/t). 
 
Activities on the Property through the 1980ôs and 1990ôs predominantly comprised surface and underground 
exploration with limited underground development and mining during this period. 
 
Between May 2006 and April 2008, Canadian-based Dia Bras Exploration Inc. (Dia Bras) acquired the 
majority of claims that make up the current exploration area. Between 2006 and 2012 exploration and 
research activities performed by Dia Bras included geological mapping, mineralogical studies, limited 
geophysical surveying, rock geochemical sampling, and 674 surface and underground drillholes totaling 
121,013 m. In 2013, Dia Bras Exploration Inc. changed its name to Sierra Metals Inc. (Sierra Metals). From 
2013 to 2023 exploration and grade control sampling completed by Sierra Metals included 1,341 surface 
and underground drillholes totaling 227,395 m and 21,522 channels totaling 48,786 m. 
 
In 2014, Sierra Metals established commercial production at the Cusi mine, with activity at Promontorio and 
Santa Eduwiges. The Mal Paso mill was originally commissioned at 600 tonnes per day (tpd) and expanded 
to 1,200 tpd in 2019. Available production figures for the Cusi mine from 2014 to 2023 report that 2.06 Mt 
of ore was processed at an average grade of 156 g/t Ag, 0.20 g/t Au, 0.49% Pb, and 0.85% Zn. The mine 
went into care and maintenance in Q3 of 2023. 

1.4 Geology and Mineralization 

 
Chihuahua is located in the Sierra Madre Occidental (SMO) physiographic province, which is part of the 
larger North American Cordillera. The SMO is a volcanic arc formed by subduction of the Farallon plate 
beneath the North American plate during the Mesozoic and Cenozoic eras. This tectonic setting has played 
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a crucial role in shaping the geology of Chihuahua with the interaction of volcanism and faulting leading to 
mineralization in the Cusi region.  
 
Significant mineral deposits occur in the area, particularly epithermal precious metal deposits. These 
deposits are often associated with Tertiary volcanic rocks and are thought to have formed in response to 
hydrothermal activity driven by magmatic processes. The state's most notable mineral deposits include 
those of silver, gold, copper, and zinc, with many deposits occurring in the SMO volcanic field. 
 
The geology of the Cusi property is poorly documented. Regional geological mapping was performed by 
the Consejo de Recursos Minerales (CRM) in 1998 and industry-funded local mapping by Ciesielski (2006). 
Studies agree that the Cusi area is underlain Grupo Inferior sequences comprised of Jurassic and 
Cretaceous sediments (not exposed), which are in-turn overlain by Tertiary andesitic tuffs and flows. These 
rocks were subsequently intruded and fragmented by a rhyodacitic dome that formed in a caldera setting, 
which resulted in the formation of ignimbrites and other pyroclastic volcaniclastic sediments (ñBufa 
ignimbriteò). A rhyolite resurgent dome formed in the collapsed caldera. Faulting and the circulation of 
metal-bearing hydrothermal fluids resulted in the formation of Ag-Au-Pb-Zn veins. The veins are hosted in 
rhyodacites, ignimbrites, rhyolites, and andesite tuff and lava. Overlying this sequence are Tertiary 
(Oligocene-Miocene) andesite, tuffs, breccias, and rhyolitic flows of the Grupo Superior.  
 
The area northeast of the Bufa ignimbrite is underlain by fragmental rocks of andesitic composition. 
Texturally, these rocks vary from lapilli tuff to agglomerate, with fragments ranging from a few centimetres 
to several tens of centimetres in size, within a dark green, fine-grained matrix. To date, no significant 
mineralization has been discovered within the andesite. 
 
The Abasolo region is characterized by large block structures that are controlled by an extensive series of 
northeast, northwest and north-trending faults. These faults control mineralization in the region, and on the 
Cusi property, with displacements up to 200 m. The faults and fracture zones are coincident ridges and 
gullies in the area, depending on the degree of deformation and silicification. In the Cusi property four major 
sets of faults are recognized. These are: northwest trending faults, e.g., Cusi fault; East-northeast-trending 
faults, e.g., La Bamba and San Miguel Mine; Northeast-trending faults, e.g., Santa Edwiges Mine; and 
North-trending faults, e.g., San Rafael Fault.  
 
The Property contains numerous epithermal veins with notable mineralization. These veins typically dip at 
moderate to steep angles in various directions, including southeast, southwest, and north. Their thickness 
varies from less than 0.5 m to 2+ m, and they can extend 100 to 200 m along strike and up to 400 m down-
dip. Small open pits, commercial and historical artisanal, are often found at vein intersections. 
 
The mineralization is linked to structural features, breccias, and fracture fillings, which can range from under 
1 m to 10 m in thickness. The filling material is polymetallic, containing silver, lead, zinc sulphides, minor 
copper, and variable amounts of gold. Common textures include crustiform and banded patterns, with 
widespread silicification accompanied by sericite and disseminated pyrite. 
 
Alteration zones are also present, with argillic alteration often occurring at the edges of silicified areas. This 
alteration includes minerals like kaolinite and montmorillonite. Oxidation features hematite, limonite, and 
manganese oxides. Intense fracturing associated with the main structures has led to zones of micro-veinlets 
and dissemination. 
 
In areas close to the main faults, such as Promontorio, zones of micro-veinlets and disseminated sulphides 
are associated with intense fracturing. At Eduwiges, extensive quartz veins and stockwork zones with pyrite 
and silicification, spanning 60 to 150 m in width and 200 to 250 m in length are observed. On the hanging 
wall side (Promontorio East) of the Santa Rosa de Lima vein (Cusi fault), the structural control of the 
mineralization is complex in a zone of cross-cutting structures with numerous veinlets and veins of variable 
thickness and trends. 
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1.5 Exploration 

 
Since acquiring the Property in July 2024, Silverco has conducted geological mapping, geochemical rock 
sampling and diamond drilling on the Cusi project. Surface exploration to date has included geological 
mapping at La Matulera in the northern part of the property and reconnaissance-style rock geochemical 
sampling at the Las Huertas and Gatos zones, located east of the San Miguel zone, in the central and 
eastern areas of the Property respectively. A total of 87 rock geochemical samples have been collected 
and assayed by Silverco. Mapping and sampling have confirmed anomalous silver, gold, lead, and zinc in 
multiple veins at surface mapped over strike lengths in excess of 1 km located outside of the areas 
previously developed as part of the Cusi mine complex.  

1.6 Drilling 

 
Silverco initiated drilling on the Property in 2024 and continues to systematically explore the Cusi vein 
system. Drilling by Silverco builds on substantial exploration and resource definition drilling completed on 
the Project since 2006.  As of October 2025, Silverco had completed 37 surface drillholes totaling 11,829 
m and collected 2,047 samples. Since 2006, surface and underground drilling completed on the Project 
amounts to 2,052 drillholes totaling 360,237 m and comprises of 105,585 samples.  
 
Pattern drilling on target vein structures within the Cusi vein system has been completed in almost equal 
parts from surface and from underground development. Drilling of the Cusi vein systems by Silverco and 
previous explorers has delineated mineralization in multiple stacked, moderate to steeply dipping structures 
(63 veins are included in the 2025 MRE). Mineralized strike lengths of the major structures have been 
tested for up to 300 m along strike and up to 400 m down dip in the Promontorio and Eduwiges areas, up 
to 1,300 m along strike and up to 250 m down dip in the San Miguel area, up to 800 m along strike and up 
to 250 m down dip in the San Juan area, and up to 2,000 m along strike and up to 400 m down dip on the 
San Nicolas and Santa Rosa de Lima structures. Mineralized portions of veins that comprise the resource 
models vary in true thickness and are typically in the range of 0.5 to 2 m, with localized shoots up to 5 m 
true thickness. The local pinch and swell morphology exhibited within the Cusi vein systems is common in 
narrow-vein epithermal systems. Many of the mineralized veins and resource models remain open along 
strike and/or down dip. 

1.7 Mineral Processing and Metallurgical Testing 

 
The Cusi projectôs Mal Paso processing facility consists of a conventional concentration plant including 
crushing, grinding, flotation, dewatering of final concentrate, and a tailings disposal facility. The Mal Paso 
mill was originally commissioned at 600 tonnes per day (tpd) and expanded to 1,200 tpd in 2019. 
Mineralized material produced from the Cusi mine is hauled to Mal Paso mill using dump trucks. 
 
In 2014, Sierra Metals established commercial production at the Cusi mine, with activity at Promontorio and 
Santa Eduwiges. Available metallurgical balance figures (grades, recoveries and metal production) for the 
Cusi mine from 2014 to 2023 have been compiled from Sierra Metals annual reports. The mine went into 
care and maintenance in Q3 of 2023. 
 
For the period of 2014 to Q3 2023, Mal Paso processed a total of 2,062,364 t of mineralized material which 
is an average of 206,236 tonnes per year. The Mal Paso mill principally produced a lead concentrate, and 
a zinc concentrate was produced beginning in 2016 through Q1 2018.  
 
The mill head grade over this ten-year period averaged 156 g/t Ag, 0.20 g/t Au, 0.49% Pb, and 0.85% Zn. 
Note that Zn grades were only reported during the period of zinc concentrate circuit operation. Lead 
concentrate recoveries averaged 79.8% Ag, 48.7% Au, and 81.0% Pb.  
 
No historical metallurgical test work completed by independent testing organizations is available for the 
Cusi project.  Silverco initiated a metallurgical test work program on material from the Property in 2025. 
Results are not yet available. The Cusi projectôs Mal Paso facilities include an upgraded metallurgical 
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laboratory. Sampling and testing was executed on an as-needed basis to support the industrial scale 
operation. The available metallurgical data collected at the Mal Paso facility was reviewed and analysed by 
Silverco in 2025. 

1.8 Mineral Resource Estimate 

 
Completion of the MRE involved the assessment of a validated drillhole and channel database, which 
included all data for surface and underground drilling completed between 2006 and October 20, 2025 and 
underground channel sampling completed between 2013 and 2023. Completion of the MRE included the 
construction of three-dimensional (3D) mineral resource models (resource domains) and the incorporation 
of a 3D topographic surface model, 3D models of existing underground development, and available written 
reports. 
 
The Inverse Distance Squared (ñID2ò) calculation method restricted to mineralized domains was used to 
interpolate grades for Ag (g/t), Au (g/t), Pb (%), and Zn (%) into block models for all deposit zones.  
 
The MRE presented below takes into consideration that all deposits on the Property may be mined by 
underground mining methods.  
 
The reporting of the MRE complies with all disclosure requirements for Mineral Resources set out in the NI 
43-101 Standards of Disclosure for Mineral Projects. The classification of the MRE is consistent with the 
2014 Canadian Institute of Mining, Metallurgy and Petroleum (CIM) Definition Standards (2014 CIM 
Definitions). In completing the MRE, the Author uses general procedures and methodologies that are 
consistent with industry standard practices, including those documented in the 2019 CIM Estimation of 
Mineral Resources & Mineral Reserves Best Practice Guidelines (2019 CIM Guidelines). 
 
The MRE for the Project is presented in Table 1-1 and Table 1-2. 
 
Highlights of the Cusi Project underground Mineral Resource Estimate are as follows: 
 

¶ Combined Measured and Indicated Mineral Resources are estimated at 4.89 Mt grading 206 g/t 
silver, 0.15 g/t gold, 0.73% lead, and 0.86% zinc (262 g/t AgEq). The Mineral Resource Estimate 
includes Measured Mineral Resources of 6.1 Moz of silver, 1.8 koz of gold, 5.6 Mlbs of lead, and 
6.3 Mlbs of zinc (6.7 Moz of AgEq) and Indicated Mineral Resources of 26.3 Moz of silver, 22.2 koz 
of gold, 72.7 Mlbs of lead, and 86.5 Mlbs of zinc (34.4 Moz of AgEq).  

¶ Inferred Mineral Resources are estimated at 4.07 Mt grading 172 g/t silver, 0.17 g/t gold, 0.89% 
lead, and 1.20% zinc (243 g/t AgEq). The Mineral Resource Estimate includes Inferred Mineral 
Resources of 22.5 Moz of silver, 22.2 koz of gold, 79.5 Mlbs of lead, and 107.5 Mlbs of zinc (31.8 
Moz of AgEq). 

¶ A total of 63 epithermal veins that comprise the Cusi vein systems from seven deposit areas were 
included in the Mineral Resource Estimate. The Mineral Resource Estimate is exclusive of mined 
out material. 
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Table 1-1 Cusi Project Underground Mineral Resource Estimate, October 20, 2025 

Resource 
Class 

Mass 
Average Grade Material Content 

Ag Au Pb Zn AgEq Ag Au Pb Zn AgEq 
Mt g/t g/t % % g/t koz koz Mlb Mlb koz 

Measured 0.69 277 0.08 0.37 0.42 305 6,114 1.8 5.6 6.3 6,725 
Indicated 4.21 195 0.16 0.78 0.93 255 26,330 22.2 72.7 86.5 34,433 

M + I 4.89 206 0.15 0.73 0.86 262 32,443 24.0 78.3 92.8 41,157 
Inferred 4.07 172 0.17 0.89 1.20 243 22,479 22.2 79.5 107.5 31,753 

 
Cusi Project Mineral Resource Estimate Notes: 
 

(1) The mineral resource was estimated by Ben Eggers, MAIG, P.Geo. of SGS Geological Services, an 
independent Qualified Person as defined by NI 43-101. Eggers conducted a site visit to the Cusi Property on 
September 22-23, 2025. The mineral resource was peer reviewed by Allan Armitage, Ph.D., P.Geo. of SGS 
Geological Services, an independent Qualified Person as defined by NI 43-101.  

(2) The classification of the Mineral Resource Estimate into Indicated and Inferred mineral resources is consistent 
with current 2014 CIM Definition Standards for Mineral Resources and Mineral Reserves. The effective date 
of the Cusi Project Mineral Resource Estimate (MRE) is October 20, 2025. This is the close out date for the 
final mineral resource drilling database. 

(3) All figures are rounded to reflect the relative accuracy of the estimate and numbers may not add due to 
rounding. 

(4) All mineral resources are presented undiluted and in situ, constrained by continuous 3D wireframe models 
(considered mineable shapes), and are considered to have reasonable prospects for eventual economic 
extraction. The mineral resource is exclusive of mined out material. 

(5) Mineral resources are not mineral reserves. Mineral resources which are not mineral reserves, do not have 
demonstrated economic viability. An Inferred Mineral Resource has a lower level of confidence than that 
applying to an Indicated or Measured Mineral Resource and must not be converted to a Mineral Reserve. It is 
reasonably expected that the majority of Inferred Mineral Resources could be upgraded to Indicated or 
Measured Mineral Resources with continued exploration. 

(6) The Cusi Project MRE is based on a validated database which includes data from 2,052 surface and 
underground drillholes totalling 360,237 m completed between 2006 and October 2025 and 21,522 channels 
totalling 48,786 m completed between 2013 and 2023. The resource database totals 105,585 assay intervals 
representing 119,756 m of drillhole data and 71,605 assay intervals representing 48,783 m of channel data. 

(7) The mineral resource estimate is based on 63 three-dimensional (ñ3Dò) resource models representing 
epithermal veins which comprise the Cusi vein systems. 3D models of mined out areas were used to exclude 
mined out material from the current MRE. 

(8) Grades for Ag, Au, Pb, and Zn are estimated for each mineralization domain using 1.5 m capped composites 
assigned to that domain. To generate grade within the blocks, the inverse distance squared (ID2) interpolation 
method was used for all domains.  

(9) An average density value of 2.75 g/cm3 was assigned to all domains based on a database of 244 samples. 

(10) It is envisioned that the Cusi Project deposits may be mined using underground mining methods. Mineral 
resources are reported at a base case cut-off grade of 120 g/t AgEq. The mineral resource grade blocks were 
quantified above the base case cut-off grade, below surface, within the constraining mineralized wireframes, 
and exclusive of mined out material. 

(11) The underground base case cut-off grade of 120 g/t AgEq considers metal prices of US$30/oz Ag, 
US$2400/oz Au, US$1.00/lb Pb, and US$1.35/lb Zn and metal recoveries of 90% for Ag, 50% for Au, 90% for 
Pb, and 60% for Zn. 

(12) The underground base case cut-off grade of 120 g/t AgEq considers a mining cost of US$60.00/t rock and a 
processing, treatment and refining, transportation and G&A cost of US$35.00/t mineralized material. 

(13) The estimate of Mineral Resources may be materially affected by environmental, permitting, legal, title, 
taxation, socio-political, marketing, or other relevant issues. 

 



Technical Report - Mineral Resource Estimate - Cusi Ag-Au-Pb-Zn Project, Chihuahua, Mexico                   Page 7 
    

SGS Geological Services 

Table 1-2 Cusi Project Underground Mineral Resource Estimate by Area, October 20, 

2025 

Area 
Resource 

Class 
Mass 

Average Grade Material Content 
Ag Au Pb Zn AgEq Ag Au Pb Zn AgEq 

Mt g/t g/t % % g/t koz koz Mlb Mlb koz 

San Juan 
Indicated 0.16 232 0.21 0.17 0.20 259 1,199 1.1 0.6 0.7 1,338 
Inferred 0.12 295 0.07 0.29 0.51 324 1,156 0.3 0.8 1.4 1,267 

Promontorio West 
Indicated 1.03 208 0.10 0.43 0.58 244 6,893 3.4 9.8 13.1 8,078 
Inferred 0.41 199 0.19 0.78 0.79 257 2,592 2.5 7.0 7.1 3,342 

Promontorio East 

Measured 0.53 285 0.08 0.30 0.36 309 4,824 1.3 3.4 4.1 5,229 
Indicated 0.24 211 0.19 0.81 0.60 264 1,609 1.5 4.2 3.1 2,006 

M + I 0.76 262 0.11 0.46 0.43 295 6,432 2.8 7.7 7.2 7,235 
Inferred 0.21 231 0.32 0.86 0.83 301 1,520 2.1 3.9 3.8 1,987 

Eduwiges 
Indicated 0.53 159 0.25 1.93 2.06 287 2,694 4.2 22.3 23.9 4,853 
Inferred 0.24 92 0.18 1.94 2.39 224 694 1.4 10.0 12.4 1,697 

San Miguel 
Indicated 1.30 193 0.15 0.83 1.11 258 8,065 6.2 23.9 31.7 10,786 
Inferred 2.03 170 0.14 1.02 1.42 249 11,117 9.3 45.5 63.5 16,237 

San Nicolas 
Indicated 0.76 196 0.17 0.41 0.43 233 4,798 4.2 6.9 7.2 5,684 
Inferred 0.62 175 0.14 0.28 0.45 207 3,472 2.9 3.8 6.2 4,105 

Santa Rosa de Lima 

Measured 0.16 251 0.09 0.60 0.62 291 1,290 0.5 2.1 2.2 1,496 
Indicated 0.19 176 0.29 1.20 1.63 276 1,072 1.8 5.0 6.8 1,688 

M + I 0.35 210 0.20 0.93 1.17 283 2,362 2.2 7.2 9.0 3,183 
Inferred 0.45 133 0.27 0.86 1.34 216 1,928 3.8 8.5 13.3 3,118 

Total 

Measured 0.69 277 0.08 0.37 0.42 305 6,114 1.8 5.6 6.3 6,725 
Indicated 4.21 195 0.16 0.78 0.93 255 26,330 22.2 72.7 86.5 34,433 

M + I 4.89 206 0.15 0.73 0.86 262 32,443 24.0 78.3 92.8 41,157 
Inferred 4.07 172 0.17 0.89 1.20 243 22,479 22.2 79.5 107.5 31,753 

1.9 Recommendations 

 
The Cusi project deposits contain underground Measured, Indicated, and Inferred Mineral Resources that 
are associated with well-defined mineralized trends and models. All deposits are open along strike and/or 
at depth. 
  
The Project has potential for delineation of additional Mineral Resources. Given the prospective nature of 
the Cusi property, it is the opinion of the QP that the Property merits further exploration and that a proposed 
plan for further work by Silverco is justified.  
  
It is recommended that Silverco conduct further exploration on the Project, subject to funding and any other 
matters which may cause the proposed exploration program to be altered in the normal course of its 
business activities or alterations which may affect the program as a result of exploration activities 
themselves. 
 
For the next phase of work beginning in 2026, the Company plans to complete 25,000 m of surface drilling 
across the Property and 5,000 m of underground drilling from the Promontorio mine on known and new 
mineralized structures proximal to current resources to grow the resource base. Drilling and future 
exploration target generation will be supported by surface exploration including geological mapping, 
geochemical sampling, and geophysical surveys. Additional planned work to support the Cusi project 
includes advancing metallurgical and preliminary mining economics/engineering studies in conjunction with 
environmental and hydrological studies.  
 
No production decision has been made at Cusi. Any decision to restart operations will follow completion of 
the requisite technical, financial and permitting milestones. 
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The total cost of the planned exploration and development work program by Silverco is estimated at US$7.1 
million (Table 1-3). 
 

Table 1-3 Cost Summary for Recommended Future Work 

Program Component Estimated Total Cost (US$M) 
Surface Drilling (25,000 m @ US$200/m) 5.00 
Underground Drilling (5,000 m @ US$200/m) 1.00 
Surface Exploration and Geophysics 0.10 
Metallurgical test work 0.25 
Mining and Engineering studies 0.50 
Environmental and Hydrological studies 0.15 
MRE Update 0.10 

Total 7.10 
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2 INTRODUCTION 
 
SGS Geological Services Inc. (ñSGSò) was contracted by Silverco Mining Ltd., (ñSilvercoò or the "Company") 
to complete a Mineral Resource Estimate (ñMREò) for the Cusi Ag-Au-Pb-Zn Project (ñCusiò or ñProjectò) in 
Chihuahua, Mexico, and to prepare a National Instrument 43-101 ("NI 43-101") Technical Report written in 
support of the MRE. The Cusi project is considered a development-stage mineral project. 
 
Silverco Mining Ltd., formerly Quetzal Copper Corp., was incorporated on November 30, 2020 pursuant to 
the Business Corporations Act (British Columbia). The Company is a Canadian-based mining company 
listed on the TSX Venture Exchange (TSX-V: SICO) with its corporate office at located 750 ï 1095 W 
Pender St, Vancouver, BC, V6E 2M6. The Companyôs principal business activity is the acquisition, 
exploration and development of mineral properties in Mexico. 
 
In 2024 the Company acquired the Cusi Mining Complex, a past-producing silver mine in Mexico with zinc 
and lead by products. The mine was placed on care and maintenance in 2023, and the Companyôs primary 
focus is now on exploration and evaluation activities and advancing the restart of the Cusi Mining Complex. 
The mining concessions comprising the Cusi project are held 100% by Silverco, through a wholly owned 
subsidiary, Minera San Bernab®, S.A. de C.V. (ñMSBò), and were acquired in July 2024 from Sierra Metals 
Inc.  
 
The current report is authored by Ben Eggers, MAIG, P.Geo. (ñEggersò) and Allan Armitage, Ph.D., P. Geo., 
(ñArmitageò) of SGS (collectively, the ñAuthorsò). The Authors are independent Qualified Persons as defined 
by NI 43-101 and are responsible for all sections of this report. The MRE presented in this report was 
estimated by Eggers. 
 
The reporting of the MRE complies with all disclosure requirements for Mineral Resources set out in the NI 
43-101 Standards of Disclosure for Mineral Projects. The classification of the MRE is consistent with the 
2014 Canadian Institute of Mining, Metallurgy and Petroleum (CIM) Definition Standards (2014 CIM 
Definitions). In completing the MRE, the Author uses general procedures and methodologies that are 
consistent with industry standard practices, including those documented in the 2019 CIM Estimation of 
Mineral Resources & Mineral Reserves Best Practice Guidelines (2019 CIM Guidelines). 
 
The current Technical Report will be used by Silverco in fulfillment of their continuing disclosure 
requirements under Canadian securities laws, including National Instrument 43-101 ï Standards of 
Disclosure for Mineral Projects (ñNI 43-101ò). This Technical Report is written in support of an MRE 
completed for Silverco. 

2.1 Sources of Information 

 
In preparing the current MRE and the current technical report, the Authors utilized a digital database and 
technical reports provided to the Authors by Silverco. All background information regarding the Property 
has been sourced from previous technical reports and revised or updated as required. 
 

¶ The Property was the subject of a NI 43-101 technical report by S.M. Archibald, P.Geo. in 2025 
titled ñNI 43-101 Technical Report Cusi Property, Chihuahua, Mexicoò, Effective Date May 1, 2025, 
Report Date September 23, 2025, prepared for Minera San Bernabé S.A. de C.V. (Posted on 
SEDAR+ under Silvercoôs profile). 

¶ The Property was the subject of a NI 43-101 technical report by G. Oritz, P.Geo., C. Kottmeier, 
P.Eng. and D. H. Sepulveda, SME-RM in 2020 titled ñPreliminary Economic Assessment for the 
Cusi Mine, Chihuahua State, Mexicoò, Effective Date August 31, 2020, Report Date November 13, 
2020, prepared for Sierra Metals Inc. (Posted on SEDAR+ under Sierra Metalsô profile). 

¶ The Property was the subject of a NI 43-101 technical report by G. Oritz, FAusIMM., F. Rodrigues, 
MMSAQP, D. H. Sepulveda, SME-RM and M. Willow, SME-RM in 2018 titled ñAmended NI 43-101 
Technical Report on Resources Cusi Mine, Mexicoò, Effective Date August 31, 2017, Report Date 
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February 12, 2018, prepared for Sierra Metals Inc. (Posted on SEDAR+ under Sierra Metalsô 
profile). 

 
Information regarding the Property accessibility, climate, local resources, infrastructure, and physiography, 
exploration history, regional property geology, deposit type, recent exploration and drilling, metallurgical 
test work, and sample preparation, analyses, and security for previous drill programs etc. (Sections 5-13) 
have been sourced from recent technical reports and internal reports and updated where required. The 
Authors believe the information used to prepare the current Technical Report is valid and appropriate 
considering the status of the Project and the purpose of the Technical Report. 

2.2 Qualified Persons 

 
The Qualified Personôs for the report are listed in Table 2-1. By virtue of their education, experience and 
professional association membership, they are considered Qualified Person as defined by NI 43-101. 
 

Table 2-1 Qualified Personôs and Report Responsibility 

Qualified Person 
Professional 
Designation 

Position Employer 
Independent of 

Silverco 

Ben Eggers P.Geo. Senior Geologist 
SGS Canada Inc. т 
Geological services Yes 

Allan Armitage P.Geo. 
Technical Manager and 

Senior Resource 
Geologist 

SGS Canada Inc. т 
Geological services Yes 

 

2.3 Site Visit and Scope of Personal Inspection  

 
The Cusi Project property was visited by Ben Eggers on September 22-23, 2025 for the purpose of: 
 

¶ Inspection of selected drill sites and outcrops to validate drillhole collar positions and review the 
drill and local geology, 

¶ Inspection of the drill core logging, processing and storage facility, 

¶ Reviewing current core sampling, QA/QC and core security procedures, and 

¶ Inspection of drill core, drill logs, and assay certificates to validate sampling, confirm the presence 
of mineralization in witness half-core samples, and review of the local geology. 

The site visit conducted by Eggers is considered as the current site visit, per Section 6.2 of NI 43-101CP. 

2.4 Effective Date 

 
The Effective Date of the MRE and Technical Report is October 20, 2025.  
 

2.5 Units and Abbreviations 

 
Units used in the report are metric units unless otherwise noted. Monetary units are in United States dollars 
(US$) unless otherwise stated. 
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Table 2-2 List of Abbreviations 

$ Dollar sign Leapfrog Leapfrog Geo version 2025.2 

% Percent sign m Metres 

° Degree m2 Square metres 

°C Degree Celsius m3 Cubic meters 

°F Degree Fahrenheit masl Metres above sea level 

µm micron Mlb Million pounds 

AA Atomic absorption mm millimetre 

Ag Silver mm2 square millimetre 

AgEq Silver equivalent mm3 cubic millimetre 

Au Gold Moz Million troy ounces 

Azi Azimuth MRE Mineral Resource Estimate 

CAD$ Canadian dollar Mt Million tonnes 

CAF Cut and fill mining mTW metres true width 

cm centimetre NI National Instrument 

cm2 square centimetre NN Nearest neighbor 

cm3 cubic centimetre NQ Drill core size (4.8 cm in diameter) 

Cu Copper NSR Net smelter return 

CV Coefficient of variation oz Troy ounce (31.1035 grams) 

CVAVR% Average coefficient of variation OK Ordinary kriging 

DDH Diamond drillhole Pb Lead 

ft Feet ppb Parts per billion 

ft2 Square feet ppm Parts per million 

ft3 Cubic feet QA Quality assurance 

g Grams QC Quality control 

g/t Grams per Tonne QP Qualified person 

GPS Global positioning system r Pearson correlation coefficient 

Ha Hectares RC Reverse circulation drilling 

HQ Drill core size (6.3 cm in diameter) RQD Rock quality designation 

ICP Induced coupled plasma SD Standard deviation 

ID2 Inverse distance weighting to the power of two SG Specific gravity 

ID3 Inverse distance weighting to the power of three SLS Sub-level stoping 

kg Kilograms Ton Short ton 

km Kilometres Zn Zinc 

km2 Square kilometre Tonnes or t Metric tonnes 

kt Thousand tonnes US$ US Dollar 

koz Thousand troy ounces UTM Universal Transverse Mercator 

lb Pound WGS84 World Geodetic System 1984 
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3 RELIANCE ON OTHER EXPERTS 

3.1 Property Agreements, Mineral Tenure, Surface Rights and Royalties 

 
Final verification of information concerning Property status and ownership, which are presented in Section 
4 below, have been provided to Eggers by Nico Harvey for Silverco, by way of E-mail on January 6, 2026. 
The QP only reviewed the land tenure in a preliminary fashion and has not independently verified the legal 
status or ownership of the Property or any underlying agreements or obligations attached to ownership of 
the Property. However, the QP has no reason to doubt that the title situation is other than what is presented 
in this technical report (Section 4). The QP is not qualified to express any legal opinion with respect to 
Property titles or current ownership. 
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4 PROPERTY DESCRIPTION AND LOCATION 

4.1 Location 

 
The Cusihuiriachi (ñCusiò) property is located in Abasolo Mineral District in the municipality of Cusihuiriachi, 
Chihuahua state, Mexico. The property is 135 kilometers west from Chihuahua city and 19 km south from 
the city of Cuauhtémoc via paved highways (Figure 4-1). 
 
The Cusi property consists of 95 mineral concessions wholly owned by Minera San Bernabé (Figure 4-2). 
Included in these concessions are six historical Ag-Au-Pb-Zn producers developed on several vein 
structures: San Miguel, La Bamba open pit, La India, Santa Eduwiges, San Marina, and Promontorio, as 
well as exploration concessions around the historical mine areas. The shaft of the Promontorio mine is 
located at 319,019 mE and 3,125,854 mN (WGS84 UTM 13N). The Project is centred at approximately 28  
12ô 00ò north latitude and 106  48ô 00ò west longitude or at 323,000 m E; 3,121,500 m N (WGS84 UTM 
13N).  
 

Figure 4-1 Property Location 

 
Source: Archibald, 2025 
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Figure 4-2 Detailed Property Location 

 
Source: Archibald, 2025 

4.2 Land Tenure and Mineral Concessions 

4.2.1 Cusi Property 

 
Silverco, through their wholly owned subsidiary Minera San Bernabé, S.A. de C.V., owns a one hundred 
percent (100%) interest in 95 mineral concessions that comprise the Cusi Property covering an area of 
16,073 ha (Table 4-1, Figure 4-3, Figure 4-4). An independent legal opinion on the validity of the 
concessions was provided by Joel Antonio González Labrado of ALN Mining Law Firm, Chihuahua on May 
6, 2025. All concessions are in good standing, and all property tax payments have been completed up to 
the effective date of the report.  
 
ALN Mining Law Firm noted that eight mining concessions (while owned by other parties) were subject to 
seizure and cancellation by judicial authority in 2009. The annulment of this cancelation was applied for 
before the Public Mining Registry, approved and lifted in 2025, and the affected claims are currently pending 
registration to Minera San Bernabé, S.A. de C.V.  

4.2.2 Mexican Regulations for Mineral Concessions 

 
The Cusi mineral concessions, granted under the Mexican Mining Code, were issued for 50-year terms. 
Exploration concessions grant the holder the right to conduct geological or geophysical exploration activities 
for mineral deposits. Exploration concessions do not grant the right to mine or extract minerals and must 
be converted to Mining (Exploitation) concessions for the extraction and production of specific minerals. An 
approved amendment to the Mexican Mining Code was published in May 2023. Under the amendment 
mineral concessions are now issued for 30-year terms and can be extended for an additional 25 years, 
provided the company meets the necessary requirements. Concessions are now awarded through a public 
auction process, whereas they were through a first-come, first-served system. The company must conduct 
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a topographic survey and comply with environmental and social impact assessments. Concessions can be 
canceled for ecological concerns, failure to inform authorities about accidents, or non-compliance with 
regulations. The company must pay fees and meet work requirements, including restoration and closure 
plans. The Dirección General de Minas (DGM) oversees the concession process and ensures compliance 
with regulations. The holder of mineral concessions is required to file annual reports to DGM. 
 
In accordance with Mexican mining laws, exploration and mining on the Cusi property are subject to semi-
annual payments to the Mexican Federal Government. Fees are paid to the federal government twice each 
year, in January and July and the amounts paid change are updated annually. 
 

Table 4-1 Property Mineral Concessions Held 100% by Silverco 

Owner Lot 
No. 

Name Concession 
Type 

Area (ha) File Status Title No. Registration 
Date 

Expiration 
Date 

MSB* 1 Cusihuiriachi Mining 1002.4999 Valid 240976 16-11-2012 15-11-2062 
MSB* 2 El Hueco Mining 1.8379 Valid 172321 23-11-2003 23-11-2033 

MSB*/** 3 Alma Exploration 87.2041 Valid 227650 28-7-2006 27-7-2056 
MSB*/** 4 Alma I Exploration 106 Valid 226816 10/3/2006 9/3/2056 
MSB*/** 5 Alma II Exploration 91 Valid 227651 28-7-2006 27-7-2056 

MSB* 6 Bronco 1 A Exploration 55.6309 Valid 240329 23-5-2012 22-5-2062 
MSB* 7 Bronco 1 B Exploration 0.8801 Valid 240330 23-5-2012 22-5-2062 
MSB* 8 La Mexicana Exploration 2 Valid 165883 13-12-1979 13-12-2082 
MSB* 9 Bronco 3 Exploration 8.1186 Valid 243011 30-5-2014 29-5-2064 
MSB* 10 Zapopa Mining 8.3867 Valid 240189 13-4-2012 12/4/2062 
MSB* 11 Bibiana Exploration 71.6857 Valid 239262 8/12/2011 7/12/2061 
MSB* 12 Sayra Exploration 78.6362 Valid 239403 15-12-2011 14-12-2061 
MSB* 13 San Bartolo Mining 6 Valid 150395 30-9-2018 29-9-2068 
MSB* 14 La India Mining 16 Valid 150569 29-10-1968 28-10-2018 
MSB* 15 La Perlita Mining 10 Valid 163565 10/10/1978 9/10/2028 
MSB* 16 Promontorio Mining 8 Valid 163582 30-10-1978 29-10-2028 

MSB* 17 
La 

Consolidada 
Mining 22 Valid 165102 23-8-1979 22-8-2029 

MSB* 18 San Ignacio Mining 3 Valid 165662 28-11-1979 27-11-2029 
MSB* 19 Mina Vieja Mining 8.25 Valid 165742 11/12/1979 10/12/2029 
MSB* 20 La Perla Mining 15 Valid 165968 13-12-1979 12/12/2029 
MSB* 21 Margarita Mining 14 Valid 165969 13-12-1979 12/12/2029 
MSB* 22 El Milagro Mining 26.8259 Valid 166580 27-6-1980 26-6-2030 
MSB* 23 La Ilusión Mining 6 Valid 166611 27-6-1980 26-6-2030 
MSB* 24 La Rumorosa Mining 20 Valid 166612 27-6-1980 26-6-2030 
MSB* 25 Los Pelones Mining 16.3018 Valid 166981 5/8/1980 4/8/2030 

MSB* 26 Ampl. Nueva 
Josefina 

Mining 18.2468 Valid 177597 1/4/1986 31-3-2036 

MSB* 27 La Gloria Mining 10 Valid 179400 9/12/1986 8/12/2036 

MSB* 28 
La Hermana 
de la India Mining 13.1412 Valid 180030 23-3-1987 22-3-2037 

MSB* 29 
La Nueva 
Josefina Mining 10 Valid 181221 11/9/1987 10/9/2037 

MSB* 30 
Nueva Santa 

Marina Mining 16 Valid 182002 8/4/1988 7/4/2038 

MSB* 31 Monterrey Mining 5.4307 Valid 183820 22-11-1988 21-11-2038 

MSB* 32 
La Doble 
Eufemia 

Mining 9 Valid 188814 29-11-1990 28-11-2040 

MSB* 33 El Salvador Mining 7.7448 Valid 190493 29-4-1991 28-4-2041 
MSB* 34 Año Nuevo Mining 12 Valid 192908 19-12-1991 18-12-2041 
MSB* 35 Luís Mining 3.1946 Valid 194225 19-12-1991 18-12-2041 

MSB* 36 
Nueva 

Recompensa Mining 21 Valid 195371 15-9-1992 13-9-2042 

MSB* 37 El Presidente Mining 8.1608 Valid 209802 9/8/1999 8/8/2049 
MSB* 38 La Indita Exploration 9.9034 Valid 212891 13-2-2001 12/2/2049 
MSB* 39 Aguila Mining 4.2772 Valid 216262 23-4-2002 22-4-2052 
MSB* 40 La Suerte Exploration 10.5402 Valid 216711 28-5-2002 27-5-2052 
MSB* 41 Cima Exploration 9.9637 Valid 217231 2/7/2002 1/7/2052 
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Owner 
Lot 
No. 

Name 
Concession 

Type 
Area (ha) File Status Title No. 

Registration 
Date 

Expiration 
Date 

MSB* 42 Base Exploration 23.809 Valid 217584 6/8/2002 5/8/2052 
MSB* 43 San Juan Mining 12.3587 Valid 218657 3/12/2002 2/12/2052 

MSB* 44 
San Juan 
Fracc. A 

Mining 0.1727 Valid 218658 3/12/2002 2/12/2052 

MSB* 45 
San Juan 
Fracc. B Mining 0.1469 Valid 218659 3/12/2002 2/12/2052 

MSB* 46 Norma Exploration 12.2977 Valid 218851 22-1-2003 21-1-2053 
MSB* 47 Norma 2 Mining 1.7561 Valid 219283 25-2-2003 24-2-2053 
MSB* 48 Marisa Mining 5.08 Valid 220146 17-6-2003 16-6-2053 

MSB* 49 La Bufa 
Chiquita 

Mining 3.6024 Valid 220575 28-8-2003 27-8-2053 

MSB* 50 Cusihuiriachi 
Dos 

Mining 87.6748 Valid 220576 28-8-2003 27-8-2053 

MSB* 51 Flor de 
Mayo* 

Exploration 14.4104 Valid 224700 31-5-2005 30-5-2055 

MSB* 52 Manuel Mining 100 Valid 227360 14-6-2006 13-6-2056 
MSB* 53 San Miguel II Exploration 100 Valid 227363 14-6-2006 13-6-2056 
MSB* 54 San Miguel III Exploration 100 Valid 227364 14-6-2006 13-6-2056 
MSB* 55 Saira Mining 16 Valid 227365 14-6-2006 13-6-2056 
MSB* 56 San Miguel IV Exploration 96.985 Valid 227485 27-6-2006 26-6-2056 
MSB* 57 Base 1 Exploration 3.9276 Valid 227657 27-7-2006 26-7-2056 
MSB* 58 Alma B Exploration 80.4612 Valid 227982 26-9-2006 25-9-2056 
MSB* 59 San Miguel V Exploration 6.5328 Valid 227984 26-9-2006 25-9-2056 
MSB* 60 San Miguel VI Exploration 98.9471 Valid 228058 29-9-2006 28-9-2056 
MSB* 61 San Miguel I Exploration 98.6218 Valid 228484 24-11-2006 23-11-2056 
MSB* 62 Sayra I Exploration 7.2195 Valid 229064 2/3/2007 1/3/2057 
MSB* 63 Santa Rita Exploration 16.6574 Valid 229081 6/3/2007 5/3/2057 

MSB* 64 
Santa Rita 
Fracc. I Exploration 9 Valid 229082 6/3/2007 5/3/2057 

MSB* 65 
Santa Rita 
Fracc. II Exploration 8.8141 Valid 229083 6/3/2007 5/3/2057 

MSB* 66 
San Miguel 

VII Exploration 52.644 Valid 229084 6/3/2007 5/3/2057 

MSB* 67 San Miguel Exploration 96.2748 Valid 229166 21-3-2007 20-3-2057 
MSB* 68 CUSI-DBM Mining 4,716.66 Valid 229299 3/4/2007 2/4/2057 

MSB* 69 
Manuel 1 
Fracc A Exploration 1.1858 Valid 229747 13-6-2007 12/6/2057 

MSB* 70 
Manuel 1 
Fracc B Exploration 1.3425 Valid 229748 13-6-2007 12/6/2057 

MSB* 71 CUSI-DBM 
02 

TCM 4,695.17 Valid 232028 10/6/2008 9/6/2058 

MSB* 72 Bronco 2 Exploration 7.5296 Valid 239311 13-12-2011 13-12-2061 
MSB* 73 Bronco 4 Exploration 0.5224 Valid 239312 13-12-2011 13-12-2061 
MSB* 74 Bronco 6 Exploration 9 Valid 239321 13-12-2011 12/12/2061 
MSB* 75 Bronco 5 Exploration 6.7121 Valid 239335 13-12-2011 13-12-2061 
MSB** 76 Vale 35 Mining 100 Being recorded 226790 7/3/2007 6/3/2056 
MSB** 77 Vale Mining 100 Being recorded 226813 10/3/2006 9/3/2056 
MSB** 78 Vale 3 Mining 100 Being recorded 226814 10/3/2006 9/3/2056 
MSB** 79 Vale 88 Mining 100 Being recorded 226815 10/3/2006 9/3/2056 
MSB** 80 Burton Mining 95.3432 Being recorded 226840 14-3-2006 13-3-2056 
MSB** 81 Alma III Exploration 96.6187 Being recorded 227652 28-6-2006 27-6-2056 
MSB** 82 Burton I Mining 90.6831 Being recorded 228146 6/10/2006 5/10/2056 
MSB** 83 Canoas II Mining 100 Being recorded 228617 15-12-2006 14-12-2056 
MSB** 84 S Judas Mining 95.7551 Being recorded 233048 2/12/2008 1/12/2058 
MSB** 85 Lorena I Mining 288 Being recorded 246664 16-10-2018 15-10-2068 
MSB** 86 Lorena II Mining 344 Being recorded 246665 16-10-2018 15-10-2068 
MSB** 87 Lorena III Mining 352 Being recorded 246666 16-10-2018 15-10-2068 
MSB** 88 Lorena IV Mining 318 Being recorded 246667 16-10-2018 15-10-2068 
MSB** 89 Lorena V Mining 388 Being recorded 246668 16-10-2018 15-10-2068 
MSB** 90 Sayra III Mining 242 Being recorded 246671 19-10-2018 18-10-2068 
MSB** 91 Sayra IV Mining 295 Being recorded 246672 19-10-2018 18-10-2068 
MSB** 92 Sayra V Mining 257.9542 Being recorded 246673 19-10-2018 18-10-2068 
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Owner 
Lot 
No. 

Name 
Concession 

Type 
Area (ha) File Status Title No. 

Registration 
Date 

Expiration 
Date 

MSB** 93 Sayra II Mining 328.5077 Being recorded 246683 19-10-2018 18-10-2068 
MSB**/***

/****  
94 La Bamba Mining 16 Valid 172240 27-10-1983 26-10-2033 

MSB**/***
/****  

95 San Miguel Mining 20 Valid 172015 22-9-1983 21-9-2033 

Total  95  16,073.2396     

Notes: 
* 75 mining concessions are subject to a 2% NSR royalty payable to Dia Bras Mexicana, S.A. de C.V., derived from the assignment 
of rights agreement executed and ratified on July 18th, 2024, with Dia Bras Mexicana, S.A. de C.V. 

 
** 23 mining concessions are subject to a 1% NSR royalty payable to Minera Silverstrike, S.A. de C.V., derived from the 
assignment of rights agreement executed on July 3rd, 2024, with Minera Silverstrike, S.A. de C.V. 

 
*** 2 mining concessions are subject to a 2% NSR royalty payable to Minera Homero, S.A. de C.V., derived from the assignment 
of rights agreement executed on June 25th, 2005, with Minera Homero, S.A. de C.V. 

 
**** 2 mining concessions are subject to a 1% NSR royalty payable to Minerometalurgica San Miguel, S. de R.L. de C.V., derived 
from the assignment of rights agreement executed on June 28th, 2024, with Minerometalurgica San Miguel, S. de R.L. de C.V. 

 
љ7ĲŔŰŊНƖĲĦŸƖĬĲĬњ- Concession in the process of being recorded to Minera San Bernabé, S.A. de C.V. before the Public Mining 
Registry.  

 
Figure 4-3 Cusi Project Mineral Concessions Map (West) 

Source: Archibald, 2025 
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Figure 4-4 Cusi Project Mineral Concessions Map (East) 

 
Source: Archibald, 2025 

4.3 Underlying Agreements 

4.3.1 Acquisition from Sierra Metals  

 
On July 19, 2024, Sierra Metals Inc announced in a press release that it had completed the 100% sale of 
the Cusi Mine and surrounding mineral concessions (collectively, the ñCusi Propertyò) in Chihuahua State, 
Mexico, to Minera San Bernabé, S.A. de C.V., a subsidiary of Silverco Mining Corp. The Cusi Property was 
sold for US $2.5M in cash and a 2.0% net smelter royalty in respect of the Cusi Property granted in favor 
of Dia Bras Mexicana, S.A. de C.V., a wholly owned subsidiary of Sierra Metals. Silverco has the right to 
purchase one-half of the Royalty at any time in exchange for a cash payment to Sierra Metals of US$5.0M. 

4.3.2 Silverco Mining Ltd. Trading Commencement on TSX Venture Exchange  

 
On October 22, 2025, Quetzal Copper Corp. doing business as Silverco Mining Ltd. (the ñCompanyò) (TSX-
V: SICO), announced that its common shares would commence trading on the TSX Venture Exchange at 
market open on October 23, 2025 under the symbol ñSICOò.  
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On October 17, 2025, the Company announced the completion of a reverse takeover (ñReverse Takeoverò) 
with Silverco Mining Corp., establishing the Company as a Tier 2 Mining issuer focused on developing the 
Cusi Property in Mexico. For additional information on the Reverse Takeover, please see the Company's 
news releases dated June 26, 2025, August 15, 2025 and October 6, 2025. 
 
On October 31, 2025, the Company announced that it had completed its name from ñQuetzal Copper Corp.ò 
to ñSilverco Mining Ltd.ò  

4.3.3 Underlying Royalties 

 
Royalties from the Cusi property are payable to three companies when commercial extraction takes place. 
Seventy-five (75) mining concessions are subject to a 2% NSR payable to Dia Bras Mexicana, S.A. de C.V. 
Two (2) mining concessions are subject to a 2% NSR payable to Minera Homero, S.A. de C.V., and twenty-
three (23) mining concessions are subject to a 1% NSR royalty payable to Minera Silverstrike, S.A. de C.V. 
Refer to Table 4-1 for claim details. 
 

4.4 Surface Rights and Access 

 
Surface rights can be held by the State, local authorities, or held by individuals. Holding mineral 
concessions does not automatically grant the owner surface access rights. Permission must be granted by 
the surface rights holder. This has not previously been an issue with the current permit holders.  

4.5 Permits 

 
Exploration and mining activities in Mexico are regulated by the General Law of Ecological Equilibrium and 
Environmental Protection (Ley General de Equilibrio Ecologico y Proteccion al Ambiente [LGEEPA]) and 
the Regulations Environmental Impact Assessment [REIA]. Laws pertaining to mining and exploration 
activities are administered by Mexico's environment ministry, the Secretariat of Environment and Natural 
Resources (Secretaría del Medio Ambiente y Recursos Naturales [SEMARNAT]). SEMARNAT and the 
Federal Attorney for Environmental Protection (Procuraduria Federal de Proteccion al Ambiente 
[PROFEPA]) enforces SEMARNAT laws and policy.  
 
Activities that exceed specified limits require authorization from SEMARNAT and comprise the presentation 
of an environmental impact assessment (Manifestación de Impacto Ambiental [MIA]). SEMARNAT 
authorizes activities that fall below the specified threshold under Article 31 of the LGEEPA and require the 
submission report known as an Informe Preventivo.  
 
Exploration activities that are expected to generate impacts to the physical or social environment that are 
assessed as potentially of low significance by the regulators are regulated under Norma Oficial Mexicana-
120-SEMARNAT-1997 (NOM-120-SEMARNAT-1997), and its subsequent modifications.  
 
The following permits issued by SEMARNAT to Minera San Bernabé, S.A. de C.V. are in force: an Informe 
Preventivo for the Cusi area that permits drilling activities in accordance with official notice 08/IP-0804/05/25 
dated May 23, 2025.  

4.6 Environmental Considerations 

 
The Project hosts past producing silver mines first exploited in the late 1600ôs. Historical mining activities 
continued intermittently on the property through the 1800ôs and 1900ôs. Most recently mines on the property 
operated from 2014 until 2023 and are currently under care and maintenance.  
 
Environmental impacts within the Project site result from historical activities. Old mine dumps and tailings 
related to the historical production are noted on the Property. Under the Mexican environmental and 
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regulatory system, these impacts due to historical activities are considered pre-existing environmental 
liabilities deemed not significant and acknowledged by regulators.  
 
The author and permit holders (Minera San Bernabé) are not aware of existing environmental liabilities 
relating to the permits that comprise the Property. However, tailings from previous mining operations are 
stored in two tailings piles in the vicinity of the Mal Paso Mill, located 25 km to the NW of the previous mine 
sites. Previous technical reports (SGS, 2022) noted that the tailings pile at the Mal Paso Mill may not be 
lined and may constitute a potential environmental liability. 
 
The Project is not included within any specially protected, federally designated, ecological zones known as 
Áreas Naturales Protegidas (ANP).  

4.7 Other Relevant Factors 

 
The Author is unaware of any other significant factors and risks that may affect access, title, or the right, or 
ability to perform exploration work recommended for the Property. 
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5 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE, AND 
PHYSIOGRAPHY 

5.1 Accessibility 

 
The Project is located in the Abasolo Mineral District in the municipality of Cusihuiriachi, state of Chihuahua, 
Mexico (Figure 5-1). The former mine and office buildings on the Property are 135 km west from Chihuahua 
city via a two-lane divided highway, Federal Highway 16, with the remaining 22 km south from the city of 
Cuauhtemoc (population 168,482 [2015]) on a paved double lane road. 
 
Within the Project area access is by minor unpaved roads, drivable tracks, and footpaths. 
 

Figure 5-1 Property Location and Access Routes 

 
Source: Archibald, 2025 

5.2 Climate 

 
The climate at the Cusi Property is described as hot semi-arid with average daily mean temperatures per 
month ranging from 10°C to 25.7°C, with hotter months occurring mid-year (May to August). Annual 
precipitation is approximately 332 mm, with monthly precipitation ranging from 7 to 74 mm. The highest 
rainfall during the year is recorded between July and September. Snow is recorded in December and 
January but tends not to lie. Climate is conducive for year-round exploration and mining operations. The 
climate graph below for Chihuahua (Figure 5-2) typifies weather at the property. 
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Figure 5-2 Climate Chart for Cusi Property, Chihuahua (1,415 m) 

 
Source: Data from climate-data.org, Archibald, 2025 

5.3 Local Resources and Infrastructure 

 
There are five civil airports in the state of Chihuahua, with the nearest one (General Roberto Fierro 
Villalobos International Airport) only 100 km away from the property. The nine commercial airlines operate 
daily flights to 14 national locations, and two international flights to Dallas/Forth Worth and Denver. All other 
international flights are routed through Mexico City. 
 
The main highway (Federal Highway 16) that transects the state between Chihuahua in the east and 
Hermosillo, Sonora and Sikasso is paved (Figure 5-3). The majority of the major and minor roads in the 
region are paved (Figure 5-4), and the tertiary roads are little more than tracks passable using four-wheel 
drive vehicles.  
 
Chihuahua has five universities, and the city contains all modern amenities such as running water, 
sewerage, and hospitals. The standard of living is comparable with North American standards, with most 
US companies present. The main industries are manufacturing (electronics, textiles, and automotive parts), 
mining, agriculture (corn, beans, wheat, fruit, and cotton), livestock, tourism, and technology (software 
development and IT services). 
 
Chihuahua is a significant contributor to Mexico's mining industry, with 158 mines operating in the state. 
These mines produce a variety of minerals, including: silver, zinc, copper, lead, and gold. Chihuahua is the 
second-largest producer of silver in Mexico, accounting for 21.4% of the country's total production, with 
120.7 tons produced in 2022. 
 
If the Cusi project proves to be economic there is sufficient space on the property to cover tailings storage, 
and waste storage, if required. As stated above, there is also adequate water and power in the local area 
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to facilitate extraction and processing, depending on the size of any mining operation. Due to the history of 
mining in Chihuahua, skilled local labour is available for all aspects of any mining operation. 
 

Figure 5-3 Paved Road North of the Property - Cusihuiriachi Mountain the Tallest Peak 

 
Source: Google (2021) 
 

Figure 5-4 A Typical Track in the Central Part of the Property 

Source: Archibald (2025) 

Electricity at the Cusi property is provided by the Mexican Electricity Federal Commission (Comisión 
Federal de Electricidad). It is transmitted in 33 kV power lines (Figure 5-5). Existing electricity was adequate 
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for previous mining operations on the Property, and the current supply is expected to be sufficient for any 
future mining operations. 
 
Water was previously recovered from underground workings of the Promontorio and Santa Eduwiges 
mines, and any future mining operation would likely use the same sources. The recovered water is not 
treated, so potable water is trucked to the site. 
 
Milling of any future mineralized material would likely take place at the company-owned Mal Paso mill, 
located 44 km from the Cusi mine. Ore was previously transported from the mine to the plant in 20 tonne 
trucks. 
 

Figure 5-5 Medium Voltage Power Lines Outside the Former Promontorio Mine 

 
Source: Archibald (2025) 

5.4 Physiography 

 
The Cusi property terrain varies in elevation from 1,950 to 2,460 meters above sea level. This region's 
landscape is marked by significant topographic variation, with differences in elevation ranging from 50 to 
500 meters. Notable geographic features include the Bufa and Bufita hills, as well as the Cusi fault, which 
runs parallel to the Cusi River. The area is predominantly covered by vegetation, with exposed rock 
formations frequently observed along roadsides and streams. 
 
The depth of the surface layer in this area typically spans from 1 to 3 meters, with an average depth of 
about 1.5 meters. This surface layer is composed of loose conglomerate, featuring volcanic rock fragments 
and boulders suspended in a mixture of sand and small amounts of clay. Additionally, deposits of recent 
volcanic ash may be incorporated into this surface layer. 
 
Vegetation in the Cusi property consists of deciduous forest in the valleys and coniferous forest at higher 
altitudes. Around the Property the land use is primarily agricultural, which includes arable crops, fruit, and 
cattle ranching. Wildlife in and around the Property consists of insects, birds, snakes, lizards, and small 
mammals.  
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6 HISTORY 

6.1 Early Property Exploration and Development History 

 
In 1687, Spanish explorer Antonio Rodríguez discovered and began exploiting gold and silver deposits in 
the Abasolo Mining District, including the Cusi area, specifically within the San Miguel and La Candelaria 
zones. Mining activities continued in the region until the outbreak of the Mexican War of Independence in 
1810. However, the quantities of gold and silver extracted during the Spanish colonial period are not well 
documented. 
 
The Mexican War of Independence took place from 1810 to 1821. Following this period, the mining history 
and operational details in the Cusi area from 1821 to 1881 are not well documented. Mining activities 
resumed with the Don Enrique Mining Co. from 1881 to 1890. Later, the Helena Mining Company acquired 
the site and conducted mining operations from 1896 to 1911. During this time, the company developed the 
Santa Marina and San Bartolo shafts, extending them to 1,000-foot below surface. 
 
In 1911, Cusi Mexicana Mining Co. acquired the property from the Helena Mining Company. Mining 
activities in the Cusi project area continued intermittently during the Mexican Revolution (1910-1920). The 
total amount of ore extracted from 1821 to 1920 remains unknown due to a lack of documentation. The 
Cusi Mexicana Mining Co. were forced to abandon the project by Generalisimo Pancho Villa due to civil 
unrest, and the mines remained idle until the mid-1920s. 
 
The Cusi project area concessions were operated by The Cusi Mining Company of American Capital from 
the 1920s to 1937. According to Sierra Metals, approximately one million tonnes of ore were mined during 
this period. RPA (2006) reports that between 1924 and 1942, a total of 504,048 tons were extracted, yielding 
265,460 kg of silver, although the specific mining locations are not documented. Mining activities then 
reportedly ceased from 1937 to the 1970s. In the 1970s, mining resumed at several sites within the Cusi 
Project area, producing an estimated 3,000 tons of mineralized material per month with an average silver 
grade of 12-18 oz/t (373-560 g/t).  
 
In 1975, Slocan Development Corp. (Slocan) considered acquiring the property and planned to produce 
ore by dewatering old workings at several mines. Slocan also conducted mineralogical studies (Bryant, 
1975; Chisholm, 1975).  
 
In the 1980s, Minera Cusi carried out surface and underground geochemical studies, minor underground 
development, and limited mining (Clark & Castañeda, 1989; Clark, 1988, in Dupéré and Camus, 2008).  
 
In 1990 a single inclined diamond drill hole was drilled close to the Tescate adit (Eduwiges mine) and 
intersected the San Antonio/Santa Marina vein system at approximately 220 m below the San 
Antonio/Santa Marina open pit. This showed the system was open down dip, but no assays were recorded 
(RPA, 2006). 
 
In 1995, Pacific Islands Gold optioned the property from Minera Cusi and performed a variety of exploration, 
which included: geological mapping, surface and underground chip sampling, and a limited reverse 
circulation (RC) drilling program along the San Miguel vein system (Day, 2001, in Dupéré and Camus, 
2008). No results of this work are available. 
 
In January 1996, Silver Standard Resources Inc. entered into a joint venture agreement with Pacific Islands 
Gold and planned to carry out exploration. No record of work is known for this period, so it is unknown if it 
was performed. 
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6.2 Dia Bras Exploration and Sierra Metals (2006-2024) 

 
Between May 2006 and April 2008, Canadian-based Dia Bras Exploration Inc. (Dia Bras) acquired the 
majority of claims that make up the current exploration area. Exploration and research activities performed 
by Dia Bras included the following activities: 

¶ Exploration summary and recommendations report (Braun, 2006) 

¶ Geological mapping at a scale of 1:20,000 (Ciesielski, 2006; and Pelletier, J.,2008) 

¶ Mineralogical studies and fluid inclusion studies on the quartz-sulphide veins, and a review of assay 
data for mineralized zones (Meinert, 2006, 2007a, 2007b) 

¶ Zonge International performed a ground induced polarization (IP) survey over the La Bamba-San 
Manuel-La India part of the property in May 2013. No report is available, but it appears the survey 
consisted of four lines, 3 km in length, 500 m line separation. The work was performed by Dia Bras 

¶ Surface chip sampling was performed at several location in the Cusi mine area, including at La 
Matulera by Dia Bras 

¶ From 2006 to 2012 Dia Bras completed 674 surface and underground drillholes (for 121,013 m) 
with a variety of diameters ranging from BQ to HQ core size. A summary is presented in Section 
10 - Drilling. 

In 2009, Dia Bras merged with EXMIN Resources Inc., another Mexican-focused exploration Company. 
 
In 2013, Dia Bras Exploration Inc. changed its name to Sierra Metals Inc. From 2013 to 2023 exploration 
and grade control sampling completed by Sierra Metals included the following activities: 

¶ Surface and underground drilling totalling 1,341 drillholes (for 227,395 m). This included exploration 
and resource definition drilling. A summary is presented in Section 10 - Drilling. 

¶ Underground channel (chip) sampling was performed in historic workings and new workings when 
the mines went into commercial production. A total of 21,522 channels were sampled for a total of 
48,786 m (Table 6-1). These samples were used for grade control rather than exploration. 

 

Table 6-1 Sierra Metals Underground Channel Sampling Summary from 2013 to 2023 

Year Company Sample Type Channel Prefix Channel Count Sampled Length (m) Sample Count 
2013 Sierra Metals UG Channel Sample - 1,410 2,966 

43,048 
2014 Sierra Metals UG Channel Sample - 4,383 8,572 
2015 Sierra Metals UG Channel Sample - 4,535 6,823 
2016 Sierra Metals UG Channel Sample - 2,276 3,932 
2017 Sierra Metals UG Channel Sample - 1,701 3,567 
2018 Sierra Metals UG Channel Sample M18 1,290 3,762 5,112 
2019 Sierra Metals UG Channel Sample M19 1,398 4,988 4,882 
2020 Sierra Metals UG Channel Sample M20 1,165 3,883 4,186 
2021 Sierra Metals UG Channel Sample M21 1,335 3,930 5,313 
2022 Sierra Metals UG Channel Sample M22 1,193 3,801 5,315 
2023 Sierra Metals UG Channel Sample M23 836 2,561 3,749 
Total       21,522 48,786 71,605 
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6.2.1 Historical Mine Production and Metallurgical Performance 

 
In 2014, Sierra Metals established commercial production at the Cusi mine, with activity at Promontorio and 
Santa Eduwiges. The Mal Paso mill was originally commissioned at 600 tonnes per day (tpd) and expanded 
to 1,200 tpd in 2019. Available production figures for the Cusi mine from 2014 to 2023 (Table 6-2) have 
been compiled from Sierra Metals annual reports. The mine went into care and maintenance in Q3 of 2023. 
 

Table 6-2 Production Figures for Cusi Mine from 2014 to 2023 

 Unit 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 Total/Avg. 

Tonnage t 155,268 202,034 186,897 88,011 186,889 285,236 230,429 295,771 291,907 139,922 2,062,364 

Head Grade 

Ag g/t 167 176 172 165 140 129 150 160 170 145 156 

Au g/t 0.42 0.22 0.26 0.26 0.16 0.15 0.18 0.18 0.18 0.14 0.20 

Pb % 0.78 0.78 1.22 1.12 0.36 0.19 0.29 0.32 0.25 0.32 0.49 

Zn % N/A N/A 1.16 1.14 0.40 N/A N/A N/A N/A N/A 0.85 

Lead Concentrate 

Ag Recovery % 75.7 76.5 70.7 72.0 83.1 79.1 80.3 82.9 85.4 83.9 79.8 

Au Recovery % 61.7 57.3 61.9 58.2 39.5 36.2 45.5 44.9 46.9 53.4 48.7 

Pb Recovery % 78.5 78.6 81.5 80.6 79.2 74.8 92.8 80.6 78.9 87.3 81.0 

Zinc Concentrate 

Ag Recovery % N/A N/A 2.0 2.0 0.1 N/A N/A N/A N/A N/A 1.2 

Zn Recovery % N/A N/A 37.5 42.2 4.2 N/A N/A N/A N/A N/A 24.9 

Metal Production 

Ag oz 630,160 873,496 730,000 336,000 700,000 936,000 890,000 1,260,000 1,363,000 549,000 8,267,656 

Au oz 1,289 832 954 423 373 491 619 762 794 331 6,868 

Pb lbs 2,120,000 2,747,000 4,111,000 1,770,000 1,194,000 904,000 1,366,000 1,703,000 1,282,000 859,000 18,056,000 

Zn lbs N/A N/A 1,805,000 937,000 71,000 N/A N/A N/A N/A N/A 2,813,000 

Notes: 
(1) Zinc concentrate details not reported in 2014 to 2015 as circuit was being commissioned. No zinc concentrate was produced in from Q2 2018 
onwards. 
(2) The mine went into care and maintenance in Q3 of 2023 

6.3 Historical Resource Estimates 

 
The most recent historical Mineral Resource Estimate was produced by SRK in 2020 (Table 6-3, Ortiz et 
al., 2020) in support of a Preliminary Economic Assessment. The historical estimate was based on a 
merged dataset of drillhole and channel sample data. Historical resources were reported at a 95 g/t AgEq 
cut-off grade for the historical 2020 MRE. Details of the historical estimate are provided in Sierra Metals 
November 18, 2020 press release and a NI 43-101 technical report filed in December, 2020.  
 
The 2020 MRE is considered historical in nature, and Silverco is not treating the historical resources as 
current. The historical resources for the Cusi deposits are superseded by the 2025 Measured, Indicated 
and Inferred MRE for the deposits. 
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Table 6-3 Historical Cusi Mineral Resource Estimate at August 31, 2020 (Oritz, 2020) 

Source Class 
Tonnes 
ыΜΜΜќƚь AgEq (g/t) Ag (g/t) Au (g/t) Pb (%) Zn (%) 

SRL Measured 850 231 213 0.06 0.26 0.3 

Total Measured  850 231 213 0.06 0.26 0.3 

Promontorio 

Indicated 

1,790 199 168 0.1 0.45 0.6 

Eduwiges 828 270 194 0.17 3 1.27 

SRL 644 179 165 0.11 1.42 2.04 

San Nicolas 657 190 167 0.14 0.28 0.32 

San Juan 179 179 165 0.11 0.14 0.17 

Minerva 59 198 178 0.3 0.1 0.05 

Candelaria 131 176 157 0.1 0.19 0.42 

Durana 168 168 160 0.05 1.1 0.08 
San Ignacio 49 149 113 0.05 0.33 1.1 

Total Indicated  4,506 212 176 0.13 0.54 0.63 
Measured + 
Indicated 

 5,356 215 182 0.12 0.49 0.58 

Promontorio 

Inferred 

384 174 141 0.15 0.33 0.71 

Eduwiges 549 186 117 0.18 1.16 1.1 

SRL 1579 222 188 0.19 0.37 0.59 

San Nicolas 2020 156 124 0.18 0.28 0.66 

San Juan 102 171 160 0.05 0.13 0.22 

Minerva 4 169 162 0.08 0.08 0.05 

Candelaria 202 191 139 0.12 0.73 1.09 

Durana 1 102 99 0.05 - 0.01 

San Ignacio 53 118 96 0.13 0.27 0.29 

Total Inferred  4,893 183 146 0.18 0.43 0.69 

 
Historical 2020 Cusi Mineral Resource Estimate Notes: 
 

(1) Mineral Resources have been classified in accordance with the Canadian Institute of Mining, Metallurgy and 
Petroleum ("CIM") Definition Standards on Mineral Resources and Mineral Reserves, whose definitions are 
incorporated by reference into NI 43-101. 

(2) Mineral resources are not ore reserves and do not have demonstrated economic viability. All figures rounded 
to reflect the relative accuracy of the estimates. Gold, silver, lead and zinc assays were capped where 
appropriate. 

(3) Mineral resources are reported at a single cut-off grade of 95 g/t AgEq based on metal price assumptions*, 
metallurgical recovery assumptions, personnel costs (US$10.56/t), mine operation, transport and 
maintenance costs (US$24.86/t), processing operation and maintenance (US$11.86/t), and general and 
administrative and other costs (US$3.20/t). 

(4) Metal price assumptions considered for the calculation of the cut-off grade and equivalency are: Silver (Ag): 
US$/oz 20.0, Lead (US$/lb. 0.91), Zinc (US$/lb. 1.07) and Gold (US$/oz 1,541.00). CIBC, Consensus 
Forecast, September 30, 2020. 

(5) The resources were estimated by SRK. Giovanny Ortiz, B.Sc., PGeo, FAusIMM #304612 of SRK, a Qualified 
Person, performed the resource estimation for the Cusi Mine.  

(6) Based on the historical production information of Cusi, the metallurgical recovery assumptions are: 87% Ag, 
57% Au, 86% Pb, 51% Zn.  
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7 GEOLOGICAL SETTING AND MINERALIZATION 

7.1 Regional Geology  

 
Chihuahua is located in the Sierra Madre Occidental (SMO) physiographic province, which is part of the 
larger North American Cordillera. The SMO is a volcanic arc formed by subduction of the Farallon plate 
beneath the North American plate during the Mesozoic and Cenozoic eras (McDowell and Clabaugh, 1979). 
This tectonic setting has played a crucial role in shaping the geology of Chihuahua with the interaction of 
volcanism and faulting leading to mineralization in the Cusi region (Figure 7-1). 
 

Figure 7-1 Chihuahua Regional Mineralization and the Sierra Madre Occidental 

 
 
The geology of Chihuahua is characterized by a complex sequence of rocks, ranging from Precambrian 
basement rocks to Quaternary alluvial deposits (Figure 7-2 and Figure 7-3). The oldest rocks in the region 
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are Precambrian metamorphic and igneous rocks, which are overlain by Paleozoic sedimentary rocks 
(Valenzuela-Navarro et al., 2016). Mesozoic sedimentary and volcanic rocks, including the iconic ignimbrite 
deposits of the SMO, dominate the geology of the region. Sedimentary rocks are also widespread in 
Chihuahua, with a range of formations present, including limestone, sandstone, and shale. These rocks 
were deposited in a variety of environments, including shallow marine, fluvial, and lacustrine settings 
(González-León et al., 2011). 
 

Figure 7-2 Simplified Geology Map of Mexico 

 

Source: Archibald (2025) Modified after Sanchez (2013) 

The region is characterized by a series of northwest-trending faults and folds, which are thought to have 
formed in response to regional tectonic stresses (Stewart and Roldán-Quintana, 1991). These structures 
have played a crucial role in controlling the distribution of mineral deposits and the formation of economic 
deposits. 
 
Significant mineral deposits occur in the area, particularly epithermal precious metal deposits. These 
deposits are often associated with Tertiary volcanic rocks and are thought to have formed in response to 
hydrothermal activity driven by magmatic processes (Simmons et al., 2005). The state's most notable 
mineral deposits include those of silver, gold, copper, and zinc, with many deposits occurring in the SMO 
volcanic field. 
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Figure 7-3 Regional Geology Map of the Area Surrounding the Cusi Property 

 

Source: Archibald (2025) Geology map from Servicio Geológico Mexicano (sheet H13-10) 

7.2 Property Geology 

 
The geology of the Cusi property is poorly documented. Regional geological mapping was performed by 
the Consejo de Recursos Minerales (CRM) in 1998 (Montiel et al., 1998) and industry-funded local mapping 
by Ciesielski (2006). Studies agree that the Cusi area is underlain Grupo Inferior sequences comprised of 
Jurassic and Cretaceous sediments (not exposed), which are in-turn overlain by Tertiary andesitic tuffs and 
flows. These rocks were subsequently intruded and fragmented by a rhyodacitic dome that formed in a 
caldera setting, which resulted in the formation of ignimbrites and other pyroclastic volcaniclastic sediments 
(ñBufa ignimbriteò). A rhyolite resurgent dome formed in the collapsed caldera. Faulting and the circulation 
of metal-bearing hydrothermal fluids resulted in the formation of Ag-Au-Pb-Zn veins. The veins are hosted 
in rhyodacites, ignimbrites, rhyolites, and andesite tuff and lava. Overlying this sequence are Tertiary 
(Oligocene-Miocene) andesite, tuffs, breccias, and rhyolitic flows of the Grupo Superior.  
 
The geology of the whole property is presented in Figure 7-4, and a more detailed geology map of the Cusi 
mine area is illustrated in Figure 7-5. 
 
The area northeast of the Bufa ignimbrite is underlain by fragmental rocks of andesitic composition. 
Texturally, these rocks vary from lapilli tuff to agglomerate, with fragments ranging from a few centimetres 
to several tens of centimetres in size, within a dark green, fine-grained matrix. To date, no significant 
mineralization has been discovered within the andesite. 
 
The Abasolo region is characterized by large block structures that are controlled by an extensive series of 
northeast, northwest and north-trending faults (Figure 7-3 and Figure 7-4). These faults control 
mineralization in the region, and on the Cusi property, with displacements up to 200 m. The faults and 
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fracture zones are coincident ridges and gullies in the area, depending on the degree of deformation and 
silicification. In the Cusi property four major sets of faults are recognized. These are: northwest trending 
faults, e.g., Cusi fault; East-northeast-trending faults, e.g., La Bamba and San Miguel Mine; Northeast-
trending faults, e.g., Santa Edwiges Mine; and North-trending faults, e.g., San Rafael Fault. The location of 
the faults is illustrated on Figure 7-5. 
 
Brecciated zones without mineralization are found near the northeast side of the contact area between the 
Bufa ignimbrite and andesite. These zones typically trend north-northwest, aligning with the contact, and 
can measure up to 20 meters in width and 200 meters in length, as documented in previous research 
(Ciesielski, 2006). 

Figure 7-4 Geology Map of the Cusi Property 

 

Source: Archibald (2025) 
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Figure 7-5 Geology Map of the Cusi Mine Area and a Simplified Stratigraphic Section 

 
Source: Sierra Metals (2022) with modifications 

7.3 Mineralization and Alteration 

 
The Property contains numerous epithermal veins with notable mineralization. These veins typically dip at 
moderate to steep angles in various directions, including southeast, southwest, and north. Their thickness 
varies from less than 0.5 m to 2 m, with localized shoots up to 5 m true thickness. Mineralized strike lengths 
of the major structures have been tested for up to 300 m along strike and up to 400 m down dip in the 
Promontorio and Eduwiges areas, up to 1,300 m along strike and up to 250 m down dip in the San Miguel 
area, up to 800 m along strike and up to 250 m down dip in the San Juan area, and up to 2,000 m along 
strike and up to 400 m down dip on the San Nicolas and Santa Rosa de Lima structures. Small open pits, 
commercial and historical artisanal, are often found at vein intersections (Braun, 2006). 
 
The mineralization is linked to structural features, breccias, and fracture fillings, which can range from under 
1 m to 10 m in thickness. The filling material is polymetallic, containing silver, lead, zinc sulphides, minor 
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copper, and variable amounts of gold (Meinert 2006, 2007a, 2007b). Common textures include crustiform 
and banded patterns, with widespread silicification accompanied by sericite and disseminated pyrite. 
 
Alteration zones are also present, with argillic alteration often occurring at the edges of silicified areas. This 
alteration includes minerals like kaolinite and montmorillonite. Oxidation features hematite, limonite, and 
manganese oxides. Intense fracturing associated with the main structures has led to zones of micro-veinlets 
and dissemination. 
 
In areas close to the main faults, such as Promontorio, zones of micro-veinlets and disseminated sulphides 
are associated with intense fracturing. At Eduwiges, extensive quartz veins and stockwork zones with pyrite 
and silicification, spanning 60 to 150 m in width and 200 to 250 m in length are observed (Geomaps, 2012). 
 
Figure 7-6 presents the geological map of the Promontorio mine structures either side of the Santa Rosa 
de Lima vein (Cusi fault). On the hanging wall side (Promontorio East) of the Santa Rosa de Lima vein, the 
structural control of the mineralization is complex in a zone of cross-cutting structures with numerous 
veinlets and veins of variable thickness and trends. 
 

Figure 7-6 Geology and Mineralized Structures in the Area of the Promontorio and 

Santa Rosa de Lima Mine 

 
Source:  Sierra Metals (2020) 
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8 DEPOSIT TYPES 
 
Mineralization at Cusi occurs in veins with mineralogical characteristics and alteration assemblages typical 
of low to intermediate sulfidation epithermal deposits. Ag-Au-Pb-Zn mineralization occurs along narrow 
fractures containing quartz, sphalerite, and galena, with wall rock alteration characterized by silicification, 
clay development, and iron oxides. The veins exhibit quartz with crustiform and banded textures, typical of 
epithermal systems. Mexico is known for its rich silver deposits, particularly in the Sierra Madre Occidental 
province, where the Cusi mine is located. This region has a long history of silver mining, with many notable 
deposits found in the state of Chihuahua. The epithermal systems in this region are often associated with 
volcanic rocks and are thought to have formed in response to hydrothermal activity. 

8.1 Epithermal Systems 

 
Epithermal deposits form at depths of 1.0 to 1.5 km in volcanic-hydrothermal and geothermal environments. 
They define a spectrum with two end members, low and high sulfidation (Hedenquist et al., 2000). 
Figure 8-1 shows the genetic model for epithermal deposits proposed by Hedenquist et al., (2000). Low 
and Intermediate sulfidation deposits form part of the epithermal spectrum. Their genesis is complex due 
to the participation of fluids with meteoric and magmatic origin during their formation and the fluid evolution 
during water-rock interactions. According to several authors, the fluids that formed the Mexican epithermal 
deposits represent a mixture of fluids with diverse origins varying from meteoric to magmatic (Simmons et 
al., 1988; Benton, 1991; Norman et al., 1997; Simmons, 1991; Albinson et al., 2001; Camprubí et al., 2006; 
Camprubí and Albinson, 2007). Mineral deposits at Cusi exhibit characteristics of the low-to-intermediate 
sulphidation types of deposits.  
 
Epithermal deposits typically consist of fissure veins and disseminations with gold, silver, and base metals 
concentrations. Most low sulfidation epithermal deposits form as open-space filling of faults and fractures 
resulting in vein deposits. Some gold deposits occur as replacements or disseminations in permeable host 
rocks, particularly the high-sulfidation types. Epithermal deposits are more common in extensional settings 
in volcanic island and continent margin arcs. Due to its relatively shallow deposition level within the Earthôs 
crust, most epithermal deposits are preserved in Tertiary or younger volcanic rocks. Mineral deposition in 
the epithermal environment occurs due to complex fluid boiling and mixing processes that involve cooling, 
decompression, and degassing.  
 
Historically, epithermal gold and silver deposits are an important part of the worldôs precious metal budget. 
Approximately 6% and 16% of the worldôs gold and silver have been produced from epithermal deposits. 
These deposits are significant in Mexico. Mineable epithermal veins range from 50,000 to more than 
2,000,000 tonnes in size, with typical grades ranging from 1 to 20 g/t Au and 10 to 1,000 g/t Ag. Locally 
exceptional, or ñbonanzaò grades above 20 g/t Au can be important contributors to many gold deposits. 
Lead and zinc are also important contributors to epithermal deposits' low- and intermediate-sulphidation 
classes. Veins that host mineralization are about several kilometres long; however, economic mineralization 
is present in plunging mineralized shoots with dimensions of tens of metres to hundreds of metres or more. 
Single veins commonly host multiple ore shoots. The wide range of tonnage and grade characteristics make 
these deposits attractive targets for small and large mining companies.  
 
Quartz veins are typical hosts for low and intermediate sulphidation mineralization, and these veins have 
characteristic alteration assemblages that indicate temperatures of deposition between 100°C and 300°C. 
These alteration assemblages include quartz, carbonates, adularia white phyllosilicates, and barite in the 
veins; illite, adularia, smectite, mixed-layer clays, and chlorite proximal to the vein walls; and distal chlorite, 
calcite, epidote, and pyrite more peripherally. Also, unmineralized but related, steam-heated argillic 
alteration and silica sinters may be present above, or above and laterally from, the veins.  
 
Vein textures are also important guides for targeting low-and intermediate-sulphidation mineralization. 
Quartz commonly occurs with cockade and comb textures, as breccias; as microcrystalline, chalcedonic, 
and colloform banded quartz; and as bladed or lattice quartz. Bladed or lattice quartz forms by replacing 
bladed calcite formed from a boiling fluid and is a diagnostic indication of the level of boiling in a vein.  
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Ore minerals include pyrite, electrum, gold, silver, argentite, acanthite, silver sulphosalts, sphalerite, galena, 
chalcopyrite, and/or selenide minerals. In alkalic host rocks, tellurides, vanadium mica (roscoelite), and 
fluorite may be abundant, with lesser molybdenite. These mineralized systems have strong geochemical 
signatures in rocks, soils, and sediments and Au, Ag, Zn, Pb, Cu, As, Sb, Ba, F, Mn, Te, Hg, and Se may 
be used to vector to mineralization. 
  
Figure 8-2 shows the associated alteration components of epithermal systems and mineralization.  
 

Figure 8-1 Genetic Model for Epithermal Deposits 

 

Source: Hedenquist et. al., 2000 
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Figure 8-2 Schematic of Alteration and Mineralization in Low Sulphidation Precious 

Metal Deposits 

 

Source: Hedenquist et al., 2000 
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9 EXPLORATION 

9.1 Summary 

 
Since acquiring the Property in July 2024, Silverco has conducted geological mapping, geochemical rock 
sampling and diamond drilling on the Cusi project (see Section 10). Surface exploration to date has included 
geological mapping at La Matulera in the northern part of the property and reconnaissance-style rock 
geochemical sampling at the Las Huertas and Gatos zones, located east of the San Miguel zone, in the 
central and eastern areas of the Property respectively. A total of 87 rock geochemical samples have been 
collected and assayed by Silverco. Mapping and sampling have confirmed anomalous silver, gold, lead, 
and zinc in multiple veins at surface mapped over strike lengths in excess of 1 km located outside of the 
areas previously developed as part of the Cusi mine complex.  

9.2 Geological Mapping 

 
Dia Bras performed several geological mapping and sampling programs on the Cusi property and identified 
a number of mineralized structures in the La Matulera area. Fourteen of the 247 historical chip samples, 
collected by Sierra Minerals, contained silver concentration in excess of 100 g/t, up to a maximum of 537 
g/t Ag. Gold concentrations up to 1.1 g/t were coincident with the high silver samples. These encouraging 
results prompted Silverco to remap the area between January, 2025 and March, 2025. The mapping was 
performed with a digital tablet using Qfield data acquisition software. A variety of observations were 
captured, which included: lithology, alteration, mineralization, presence of artisanal workings, and structural 
measurements (dip, strike) on lithologies, veins, and fault surfaces. The overall aim of the work is to 
determine the orientation of the best surface mineralization to support drill targeting at La Matulera. 
 
The geology map of the whole La Matulera prospect is presented in Figure 9-1, and the historical Dia Bras 
lithogeochemical results have been overlain on the map for clarity. The highest concentration of elevated 
silver concentrations is located on the main north-south trending vein. A more detailed view of the central 
map area is presented in Figure 9-2. 
 
Reconnaissance-style surface mapping was completed in September and October, 2025 designed to 
review and evaluate historical mapping and interpretations of the Cusi host lithologies, vein systems, and 
structural framework to support exploration targeting. A total of 14 mapping days were completed with 
examinations of surface exposures in the San Miguel, Matulera, San Juan, Promontorio East, Eduwiges, 
San Nicolas, La Gloria, San Ignacio. Mapping and geological interpretation work by Silverco of the Cusi 
deposits is in its early stages and is expected to continue in 2026. 
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Figure 9-1 Field Mapping at the Matulera Vein System Epithermal Vein System (2025) 

  

Source: Archibald (2025) Geochemistry data from Sierra Metals database 
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Figure 9-2 Detailed View of the Geological Mapping at the Matulera Vein System (2025) 

 
Source: Archibald (2025) 

9.3 Rock Geochemistry 

 
Rock sampling is usually conducted in conjunction with geological mapping and prospecting. Geologists 
take outcrop samples (rock chip channels and grab) and float samples. Reconnaissance-style surface rock 
sampling was initiated in 2025 by Silverco and targeted historically mapped structures in the Las Huertas 
and Gatos zones, located east of the San Miguel zone, in the central and eastern areas of the Property 
respectively. Table 9-1 summarizes the rock geochemistry sampling completed by Silverco. Table 9-2 
summarizes selected high-grade rock samples collected from the Property by Silverco. Rock geochemical 
sampling Ag, Au, Pb, and Zn results are shown for the Las Huertas Zone (Figure 9-3 to Figure 9-6) and 
Gatos Zone (Figure 9-7 to Figure 9-10).  
 
To date, 87 rock samples have been collected by Silverco from surface exposures on the Property. The 
lithology, alteration, style, and structure of mineralization are logged to determine controls on mineralization. 
To the degree possible, rock chip channel samples are oriented perpendicular to mineralized structures 
and variations in mineralization are sampled separately. When possible, samples are collected as 
continuous rock chip channels, with sample lengths ranging from 0.3 m to 1.5 m.  
 
Sampling is carried out by geologists or trained field assistants under the direct supervision of a geologist. 
Samples are placed in a sample bag with a uniquely labelled sample number.  
 
Rock samples were sent to ALS Minerals for analysis with sample preparation in Chihuahua, Mexico and 
analysis in North Vancouver, British Columbia. Samples remained under Company custody until delivery 
to ALS; sealed bags were transported by Company personnel to ALS Chihuahua. The ALS Chihuahua and 
North Vancouver facilities are ISO/IEC 17025 certified. Samples are dried, weighed, and crushed to at least 
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70% passing 2mm, and a 250 g split is pulverized to at least 85% passing 75 ɛm (ALS Method code: PREP-
31). Silver and base metals are analyzed using a four-acid digestion and ICP-AES (ALS Method code: ME-
ICP61). Over-limit analyses for silver (>100 ppm), lead (>10,000 ppm), and zinc (>10,000 ppm) are re-
assayed using an ore-grade four-acid digestion and ICP-AES (ALS Method code: ME-OG62). Samples 
with over-limit silver assays > 1500 ppm are analyzed by 30-gram fire assay with a gravimetric finish (ALS 
Method code: Ag-GRA21). Gold is assayed by 30-gram fire assay and AAS (ALS Method code: Au-AA23). 
 

Table 9-1 Summary of Silverco Rock Geochemistry Samples 

Year 
Rock Geochemical Sampling 

Rock Chip Channel 
Samples Grab Samples 

Float & Other 
Samples Total 

2024 - - - - 
2025 64 3 20 87 
Total 64 3 20 87 

 

Table 9-2 Selected Silverco High-Grade Samples from 2025 Surface Exploration 

Year 
Sample 

ID 
Sample 

Type Area Prospect 
Sample 
Length 

(m) 

Ag 
(ppm) 

Au 
(ppm) 

Pb 
(ppm) 

Zn 
(ppm) 

2025 218874 Rock chip Las Huertas Las Huertas 0.4 842 0.234 8540 2100 
2025 218858 Rock chip Santo Niño Las Almas 1 201 0.032 4340 1920 
2025 218842 Rock chip Santo Niño Las Almas 1 193 0.037 4510 405 
2025 218845 Rock chip Santo Niño Las Almas 1 179 0.116 737 338 
2025 218855 Rock chip Santo Niño Las Almas 1 150 0.204 1195 802 
2025 218859 Rock chip Santo Niño Las Almas 0.3 148 0.06 44700 1350 
2025 218844 Rock chip Santo Niño Las Almas 1 129 0.024 858 523 
2025 218841 Rock chip Santo Niño Las Almas 1 128 0.046 218 246 
2025 218857 Rock chip Santo Niño Las Almas 1 112 0.019 4970 649 
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Figure 9-3 Las Huertas Zone Surface Rock Sampling Ag Grades 2025 
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Figure 9-4 Las Huertas Zone Surface Rock Sampling Au Grades 2025 
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Figure 9-5 Las Huertas Zone Surface Rock Sampling Pb Grades 2025 
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Figure 9-6 Las Huertas Zone Surface Rock Sampling Zn Grades 2025 
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Figure 9-7 Gatos Zone Surface Rock Sampling Ag Grades 2025 
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Figure 9-8 Gatos Zone Surface Rock Sampling Au Grades 2025 

 
 




























































































































































































